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RAWCal & comprenensive reforms:
elidlys strong growth

AVacroeconomic stabilization
==Wigorous deregulation
= s Privatization

e Central Europe took the lead

Conclusion: Washington Consensus
worked




= — —— —_—

p—

R

19992 ‘5'-L-Q§§_~s~ T-umﬂm

11 ;J? countres’ annual average
JUWF . 7.5 percent

=4 CE countrles 3.6 percent

=

.-.-
i =
—

.

— JE

.--
= I
T

:_:CIS advantage: 3.7 percent a
- year



SDP. Growth Rates in CE-4,
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- r;a" exports: Russia,
_, azakhstan, Azerbaijan and
~ Turkmenistan

e Drawback: corruption



o TIT

o %. ___.h__,__

(%) 53.__., _._; m._
{1 I

10.0




PUBRlICEXPEnditure R CE-4, Baltlc 3
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> Crjile: *mass ofi market
[ IerIms and privatization

+=26] fboom

"-*Mmlmal Reforms since 2004,
but stability
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2 B ielfg a [[EServes skyrocketlng
990 $13 bn

' W $206 bn

ubllc foreign debt falling
—Sprlng 1999: 100% of GDP
—Now: 11% of GDP
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30%) =l year, $62 a month n 1999 to
f’)ol 11 2005.

| _J___ :.fr rgy productlon near stagnation after
— = strong growth

=z Re nationalization: Private share of GDP
from 70% ofi GDP in 2004 to 65% in 2005

® Politicall uncertainty: Presidential elections
In Mareh 2008
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fmstead of Investing

°Rema|n|ng private companies
afraid of investing



Deimage: Re=Nationalization
State finmsbuy well-unprivate™

. COmpanie

SROSNE seized Yukos
> Gl ] @m bought Sibneft & OMZ

=1 =S bought Power Machines

=3 ]Je state banks on buying sprees

i Unlted Aircraft Corporation

e Automotive merger under way

* Norilsk Nickel? Surgut? Etc.
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RECEptable GDP growth: 4.3%
JPE;* y 9Ig budget deficit: 6.8% of

5

":"‘.Steady, excessive current account
deficit: 8.9% of GDP

® Populist elections April 9 & 23: No
Improvement in sight
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**Fbcus on current
account
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